
Abstract
The word meaning of "audit" is "check," "review," "examination,"
and so on. There are several types of audits specified by various
laws, such as business law, which needs a company audit, cost
accounting legislation, which requires a cost audit, and so on.
The Income-Tax Law compels citizens to get an audit of their
business/calling records from the standpoint of the Income-Tax
Law. There are several sorts of audits undertaken under various
regulations, such as business audits/statutory audits conducted
in accordance with company legislation, cost audits, stock
audits, and so on. Similarly, the Income Tax Act, 1961 requires a
'Tax Audit' audit. A tax audit, as the name implies, is a study or
investigation of the accounts of any business or activity
undertaken by taxpayers in terms of tax revenue. It streamlines
the process of determining income for tax purposes. Section
44AB contains requirements specifying the class of citizens
who are required to have their accounts audited by a hired
bookkeeper. The audit under Section 44AB is intended to
determine the consistency of various sections of the Income
Tax Law as well as the compliance of certain conditions of the
Income-Tax Law. Tax audit refers to the audit of a citizen's
accounts conducted by a certified bookkeeper in accordance
with the requirements of Section 44AB. 



Companies and LLPs in India must comply with the yearly filing
requirements stipulated in the Companies Act, 2013 and the
Limited Liability Partnership Act, 2008. Filing with the ROC
should be done once a year or when certain events occur. The
Ministry of Corporate Affairs released a series of notifications in
the early months of the new calendar year, 2022, establishing
new Compliances and reporting responsibilities in the Corporate
Circle. Every Indian company must abide by the provisions of
the Companies Act, 2013. Noncompliance leads in an expensive
penalty that escalates with each passing day, or litigation and
compounding of the case, disqualification of Directors, and,
eventually, the company being struck off the register. When one
fiscal year ends and another begins, it acts as a reminder to all
Indian companies to mark their calendars for the entire
important due dates for Company Annual Filing. Whether it is a
Private Limited Company or a Public Limited Company, a Small
Company or a Large Company, all Compliance related due dates
that occur in a new fiscal year must be communicated to them.  



Concept of Income Tax Audit 
An Income Tax Audit is the examination and appraisal of a
business's or profession's books of accounts. Tax auditing
assists in the review of transactions involving the organization's
revenue, spending, deductions, and taxes. It streamlines the
process of reporting income taxes for tax reasons.

The provisions for tax audit are found in Section 44AB of the
Income Tax Act, 1961. This section contains the regulations
that regulate the taxpayer's proper management of books of
accounts and other financial records. This helps the taxpayer
retain complete records of his or her tax, income, and
deductions. This section aids in the elimination of fraudulent
activity. The audit is carried out by a chartered accountant. The
audit report is given to the income tax department together with
the income tax return.

An audit is a check, review, verification, or investigation of a
record, transaction, or account, for example. Tax auditing is the
practise of verifying and examining taxpayer accounts to
guarantee compliance with tax laws.

Section 44AB of the Income Tax Act, 1961 deals with the audit
of accounts of a certain group of people who are in business or
work. The taxpayers listed in this section are required to have
their accounts audited by a Chartered Accountant. The CA will
monitor and verify that these accounts conform to different
Income Tax Act restrictions. Simply explained, the audit
mandated by Section 44AB of the Income Tax Act, 1961 is
known as a tax audit.



An audit produces an audit report. The Chartered Accountant
creates this report in which he gives his findings and comments
on the individual under audit's compliance.

Tax auditing is the assessment and scrutiny of the books of
accounts of a company or profession. Tax auditing aids in the
evaluation of transactions associated with the company's pay,
costs, allowances, and tax. It supports the most commonly
used method of submitting an income tax return for taxation
reasons. A tax audit is conducted by a licensed bookkeeper and
the results are submitted to the income tax division in a defined
manner. If a citizen's company, turnover, or gross earnings
exceed Rs 1 crore or his or her profession exceeds Rs 50 lakhs
in a fiscal year, he or she must have a tax audit conducted.
Section 44AB of the Income Tax Act, 1961 establishes specified
circumstances for the relevance of tax audit in the provisions of
Sections 44AB (a), 44AB (b), 44AB(c), and Sec44AB (d) (d).

This section reflects the citizen's responsibility to keep proper
books of accounts and other monetary records. This assists in
maintaining comprehensive data on the citizen's tax, pay, and
deductions. The goal of completing a tax audit is to ensure the
accuracy of the data provided by the assessee on his tax and
income. This component contributes to the reduction of fraud
instances. The audit is overseen by appropriate authorities or a
practising sanctioned bookkeeper. The income tax division
accounts for the audit report with the annual income tax return.



An audit report is a report that presents the ultimate product of
the whole audit approach. The audit report referred to in Income
Tax Rules Rule 6G. A hired bookkeeper has completed the audit
report and electronically recorded it. The audit report is provided
by the tax auditor in accordance with the points of interest in
Form 3CD.

In the following instances, the assessment reviewer will furnish
the report in Form 3CA or Form 3CB:

Form 3CA is prepared when an assessee who is carrying on
a business or profession is required to have his or her books
of accounts reviewed by legislation.
Form 3CB is used when it is not required by legislation to
have books of accounts inspected for an assessee who is
carrying on a business or profession.

Objectives of Tax Audit
The following are the primary goals of tax audit:

To guarantee that the auditor's books of account and
certifications are kept properly and accurately.
After examining account books, the tax auditor observes
reports/discrepancies.
Reporting mandated information such as tax deductions,
compliance with different income tax law regulations, and
so on.



All of this allows tax authorities to validate taxpayer income
tax returns. It is also simpler to calculate and validate total
income, claim deductions, and so on. Accounts must be
kept in order without the use of deception, and this must be
confirmed by an auditor.
For exposing discrepancies discovered through a lawful
audit of the books of finances.
For disclosing various data, such as tax deductions,
conformance with Income Tax law provisions, and so on.
With auditing, calculating taxes and deductions becomes
straightforward.
The important duty is to review the data contained in the
income tax report regarding the citizen's wage, tax, and
deductions.

Eligibility under Section 44AB to Audit Tax
Section 44AB requires the following individuals to have their
accounts audited:

An individual carrying on business if his total sales, turnover,
or gross receipts in business for the year exceed or exceed
Rs. 1 crore. This clause does not apply to a person who
chooses the presumptive tax plan under Section 44AD and
his total sales or turnover does not exceed Rs. 2 crores.



Note: The maximum limit for a person carrying on business is
increased from Rs. 1 crore to Rs. 10 crore if cash receipts and
payments made during the year do not exceed 5% of total
receipts or payments. As a result, approximately 95 percent of
transactions should go via financial systems.

Applicability of Tax Audit
The following individuals must have their accounts audited:

Professionals:

If a person's gross revenues in profession for the year
exceed Rs. 50 lakhs, he is considered to be working.
An assessee who declares advantage for any earlier year as
per Section 44AD and reduces benefit for any of the five
assessment years before such earlier year lower than the
profit calculated as per Section 44AD and his income
exceeds the sum which isn't chargeable to tax.
If a qualified assessee leaves the potential tax scheme
within the above indicated term, he cannot return to the
potential tax scheme conspire for a period of five evaluation
years from then on.

If your total annual income surpasses Rs.50 lakhs,
If you engage in a tax-deductible activity (Section 44ADA)
and your income must be less than the stipulated limit, and
your income exceeds the maximum amount until the
income tax may be deducted.



People in business: 

Requirement of Tax Audit by Taxpayers
A tax audit is required for the following taxpayers:

If your overall profit reaches 1 crore.
If you operate a taxable business (Section 44AE, 44BB, or
44BBB) and claim that your profit or benefits are less than
the threshold, you must do research.
If your company is subject to advance taxation under
Section 44AD of the Income Tax Act and states that taxable
income is less than the projected tax threshold but greater
than the limit.
If the overall earnings or revenues for the fiscal year
surpass 2 crores.

Providing, however,
The entire cash received over the previous year, including
sums received for sales, turnover, or gross revenues, does
not exceed 5% of the total amount; and
The total of all cash payments made in the prior year,
including spending amounts, does not exceed 5% of the
stated payment: The threshold limit will be 10 crores
instead of 1 crore (effective 1/4/21, 5 crores for FY 2021-
22).
The entire cash received over the previous year, including
sums received for sales, turnover, or gross revenues, does
not exceed 5% of the total amount; and



Forms required for an Income Tax Audit
under Section 44AB
Section 44AB requires the individual or individuals to use the
accompanying forms when an audit is conducted on their
accounts. These forms are clearly mentioned in Income Tax Act
Rule 6G regarding income tax audits conducted in accordance
with Section 44AB.
For those who run a business or a profession and whose
accounts must be audited in accordance with the laws of any
type of law, the forms listed below must be used:

The total of all cash payments made in the prior year,
including spending amounts, does not exceed 5% of the
stated payment: The threshold limit will be 10 crores
instead of 1 crore (effective 1/4/21, 5 crores for FY 2021-
22).
A professional who made more than Rs. 50 lakh in gross
income the previous year.
Any assessee who has opted sections 44ADA and 44AD but
claims his income is less than the profits calculated under
presumptive taxation and exceeds the amount taxed under
the Income Tax Act, 1961.
Any assessee who has adopted section 44AE, 44BB, or
44BBB but claims income that is less than the profits
computed under those sections in any previous year.



Noncompliance under Section 44 AB of
Income Tax Act, 1961
According to Section 271B, if any individual who is required to
consent to Section 44AB fails to have his accounts audited for
any year or period as required under Section 44AB such report
as required by Section 44AB, the Assessing Officer may levy a
penalty. The penalty will be the lesser of the following amounts:

Form 3CA is an audit form.
Form 3CD - Statement containing critical information

For individuals or businesses whose records are not required to
be audited in accordance with the terms of any type of
legislation, other than income tax regulations, the following
forms must be used:

Form 3CB, audit form.
Form 3CD - Statement including critical information.

0.5 percent of total sales, turnover, or gross receipts in
business, or of total gross receipts in calling, in such year or
long period.
Rs.1,50,000

Nonetheless, pursuant to Section 271 B, no penalty will be
imposed if a reasonable cause for such disappointment is
indicated.



Normal Disasters

The Tax Auditor's Resignation and the Resultant Delay

Workplace difficulties such as long-term strikes and
lockouts

Accounts are lost owing to situations beyond the
Assesses' control.

Nonetheless, pursuant to Section 271 B, no penalty will be
imposed if a reasonable cause for such disappointment is
indicated.

Actual failure or death of the partner in charge of the
finances.



ROC Compliance on an Annual Compliances
Every company incorporated under the provisions of the
Companies Act, 2013, whether public or private, is required to
file its audited Financial Statements in various e-forms, along
with the necessary documents, with the respective Registrar of
Companies on an annual basis, regardless of turnover, capital,
transactions done, and so on. The Annual Report is finished in
order to report on the actions taken throughout the Fiscal Year.
A company's annual filing consists of all paperwork related to
the submission of audited financial statements and the annual
return, which contains information about the financial
statements of the company, certifications of the registered
office address (if any), specifics about shares and debt
obligations issued during the year and transferred, and a
register of members as of the end of the fiscal year. The
specifics and facts on the debt, as well as any changes.

Concept of Registrar of Companies (ROC)
Registrars of Companies (ROC) for the various states and union
territories are responsible for registering companies and LLPs
formed in those states and union territories and ensuring that
such companies and LLPs comply with the Act's statutory
requirements, according to Section 609 of the Companies Act,
2013. These offices serve as a registry of records belonging to
the companies registered with them, which are open to the
public for examination for a charge. The Central Government
manages these offices through their several Regional Directors.



The annual filing of a company includes all documentation
pertaining to the filing of audited Financial Statements and the
Annual return, which includes the information that of the
Company's Financial Statements, Registered Office Address
Certifications (if any), Details of the Shares and Debenture
issued during the year and transferred, Register of Members as
of the end of the Financial Year, Debt data and information, as
well as modifications to the Debt.

Different type of Taxes prevailing in Indian
Taxation System
Direct taxes and indirect taxes are the two categories of taxes in
India. One of India's biggest and most significant tax
developments is the Income Tax. It functions as a full-fledged
direct tax, helping to reduce the tax's overall flowing effect.
Following are the two main categories of taxation system
prevailing in India:

The advantages of Annual Compliance with ROC
The benefits of annual compliance with regard to ROC are as
follows:



Enhances credibility: 
Legal compliance is a crucial need for any firm. The date of the
company's annual return is displayed on the Master Data on the
MCA portal, which also aids in obtaining Government tenders,
loan facilities from banks and financial institutions, and
approvals for similar other purposes, so if the company
complies with the laws, it attracts potential investors to invest in
the company.

More Details about the Company's Annual
Filing

Aids in the preservation of a business's active status: 

In for the company to continue running, it must file returns on a
regular basis, which helps to prevent the imposition of hefty
fines. If the company fails to comply with the requirements and
fails to file the returns, it may be declared defunct or removed
from the ROC records, affecting the status of the relevant
directors and disqualifying or prohibiting them from continuing
employment in any company.

Every business is required by law to follow the annual criteria
specified in the Companies Act, 2013. The appointment of a
statutory auditor to audit the company's annual accounts is a
legal requirement. Companies must prepare their financial
statements and have them approved by their Board of Directors
and auditors.



Companies must file an Income Tax Return in the proper form
with the Income Tax Department in addition to MCA annual
filings by September 30th of each year. Regardless of whether
the company is operational or inactive, ITR and yearly accounts
must be filed with ROC.

Companies are required to have an Annual General Meeting
once a year, on September 30th, within 6 months after the end
of the fiscal year. The AGM of newly founded firms must be
convened within 9 months of the fiscal year's end, that is, by
December 31st of the relevant year. Any two AGMs should not
be more than 15 months apart.

All companies registered in India are required by the Registrar of
Companies to submit particular documentation. Regardless of
their form, businesses in India must follow certain
requirements. As a result, every Private Limited Company,
Public Limited Company, Limited Liability Partnership, and so on
must keep track of all ROC Filing Due Dates throughout the year.
Under the Companies Act, 2013, and the Limited Liability
Partnership Act, 2008, all companies and limited liability
partnerships registered in India must comply with the ROC
Annual Filing Compliances. ROC filing is required for both yearly
and event-based compliances.

ROC Compliance Calendar



Due Date E- Form Penalty

April–September
= 31st October 

 2022 and
October – March
= 30th April 2023

MSME -1

Company – 25,000 for
each officer in default –
Fine of 25,000 to 30,000

6 months in prison

30.05.2022
LLP Form – 11
(Annual Return)

Several times the
average government

fees

30.06.2022 Form DPT -3
There will be an extra

cost for late submission.

30.09.2022 Form DIR-3 KYC
Rs. 5000 for late

submission

30.10.2022

Form LLP-8 (For
filing statement of

Account & Solvency
with the Registrar)

Several times the
amount of real

government fees

Within 30 days of
AGM

Form AOC-4/ AOC-4
CFS (Financial
Statements)

From the due date of
filing the return till the
day the actual return is
filed, a daily fee of Rs.

100 is charged.

ROC Compliance for FY 2022-2023



The yearly ROC compliance acts as a comprehensive
reporting of the business activities that each company/LLP
is expected to declare to the appropriate authorities by the
due date indicated in the Companies Act, 2013 and
Company Rules. Companies and LLPs must also file ROC
documents with the Registrar of Companies. If a default
occurs in this regard, the underlying penalties will be
imposed.
The ROC forms make reference to annual forms. The
monthly filing requirement does not apply in this case. The
criteria that must be filed with the Registrar relate the
company's fiscal facts for the fiscal year in question.

Within 60 days of
AGM

Form MGT-7 or
MGT-7A  (Annual

Return)

From the due date of
filing the return till the
day the actual return is
filed, a daily fee of Rs.

100 is charged.

Within 45 days
beneficial interest

in company
BEN-2

INR 1000 per day
following the failure.

Points to Ponder for ROC Compliance in
Fiscal Years 2022-2023

The following are some considerations for ROC compliance:



By submitting the prescribed form, a company/LLP can
obtain a ROC form due date extension. The company/LLP
must justify the need for such an extension.
All companies anticipate that OPC will have its AGM within
six months of the fiscal year's conclusion. If the fiscal year
ends in March, the company must convene an AGM each
year before September 30th. In the event of the first AGM,
however, the firm may have the AGM no sooner than nine
months following the end of the first fiscal year. The time
between two AGMs should not exceed 15 months.
Companies who plan to modify their shareholding
throughout the BEN 2 planning process must remember to
complete MGT 6 for any changes in beneficial shareholding.
DIR 6 is still required for any modifications to the specifics
of a DIN and must be filed even if DIR 3 KYC has previously
been done.
Companies with a revenue of or larger than Rs 100 Crore,
Companies with a paid-up capital of or higher than Rs 5
Crore, and any Company that has previously filed this form
mandatorily from its formation must file AOC 4 XBRL. As of
31.03.22, any of these companies with a "Associate & / or
Subsidiary" must also file their "Consolidated Financial
Statements" in AOC 4 XBRL.
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Endnote

Process Flow for Filing Audit Forms

More Info

If you are a taxpayer, you must follow the regulations outlined in
Section 44AB of the Income Tax Act, 1961. This provision
requires all taxpayers to get an audit report following an audit of
their books of accounts. This is done to appropriately portray
the taxpayers' earnings, deductions, and taxes.

Tax audits are exclusively conducted on commercial or
industrial income, not on personal income. Auditing is the best
approach for ensuring that the regulations are followed and that
no fraud or tax evasion occurs. The chartered accountant in
charge of auditing must assure the accuracy of the client's
accounts and is responsible for accurate monitoring and
reporting to the government.

https://www.incometax.gov.in/iec/foportal/sites/default/files/2022-01/Click%20Here_2.pdf


Furthermore, filing ROC yearly compliance is a critical element
of the Firms Act, 2013, and all companies must comply. Non-
filing is punishable by fines and has ruined the company's
reputation. As a result, achieving these requirements ahead of
the deadline is favorable. Filing ROC and RBI annual compliance
is a vital component of the Companies Act, 2013, and all
companies must comply. Non-filing is a felony that has harmed
the company's image. As a result, meeting these standards
ahead of schedule is advantageous.

If you are a taxpayer, you must follow the terms of Section 44AB
of the Income Tax Act, 1961. This clause specifies that after
ordering an audit for your books of accounts, every taxpayer
must have an audit report prepared. This is to accurately reflect
residents' income-related exercises, deductions, and taxes.


